HECTOR CITY COUNCIL 
MINUTES OF MEETING

DECEMBER 19, 2006
CALL TO ORDER

A meeting of the Hector City Council was called to order at 6:01 p.m. in the Hector City Hall by Mayor Jeff Heerdt.  Members present:  Mayor: Jeff Heerdt.  Council Members: Steve Squibb, Don Olinger, Gary Bipes and Roger Newman.  Staff Present: Matthew Jaunich.  Guest Present: Mark Schwiderski. 
APPROVAL OF AGENDA

Gary Bipes motioned to approve the agenda with the additions of approving the December 11th Regular Meeting Minutes, discussion on Bruce Reuber’s tax evaluation, Resolution 06-28, and discussion on the Grocery Store.  Roger Newman seconded.  Motion carried unanimously.

APPROVAL OF MINUTES

Steve Squibb motioned to approve the December 11th truth-in-taxation, regular and closed meeting minutes.  Newman seconded.  Motion carried unanimously.

UNFINISHED BUSINESS

AIRPORT ISSUES

Councilman Bipes updated the Council on the Airport Billboard agreement and snow removal and grass cutting agreements.  Bipes stated that the Airport Commission reviewed the billboard agreement and is recommending to the Council that they continue the agreement at $65 a month.  Bipes stated that the Airport Commission stated that they felt the $65 a month was a fair price.  Don Olinger motioned to enter into an agreement with Schweiss Bi-Fold Doors for $65 per month.  Bipes seconded.  Motion carried unanimously.
Administrator Jaunich updated the Council on the condition of the current snow removal and grass cutting agreements out at the Airport.  Bipes stated that the Airport Commission looked at changing the current agreements due to the fact that the equipment that will be used is now owned by the City.  Bipes also stated that the Airport Commission recommended that the agreement term be from April to April instead of January to December.  Bipes continued by stating that Matt and he were waiting for a clarification from the City Attorney on the best way to approach the contract with Ed Newberg.  The Council tabled the issue until more information was received from the City Attorney.
FIRE HALL

Jaunich updated the Council by stating that after contacting RAM Buildings, he was informed that they had not begun work on offering a proposal to the City Council for improvement work at the Fire Hall.  Councilman Newman updated the Council on the condition of the bonding process along with the legalities associated with the bonding process.  Roger went on to state that the loan the City was seeking was not a bankable loan and the City would be best suited with bonding for the project.

NEW BUSINESS

PAYABLES

Jaunich presented payables totaling $9,742.65.  Along with the payables, Jaunich presented an additional bill to BL-H Schools for $52.19.  Jaunich stated that the bill was for electrical use at the baseball/football field over the summer months.  Jaunich stated that the City had never been billed for this before.  Jaunich went on to state that he was waiting for clarification from the School.  Jaunich stated that if he would have known the City would get billed for summer use, he would have had the power shut off because the City does not use it.  Steve Squibb motioned to approve the payables minus the bill for the School.  Don Olinger seconded.  Motion carried unanimously.

2006 BUDGET
Don Olinger motioned to approve Resolution 06-26, which sets the 2007 tax levy at $570,844 – a 4% increase from 2006.  Steve Squibb seconded.  Motion carried unanimously.  Don Olinger motioned to approve Resolution 06-27, which sets the 2007 budget with revenues totaling $1,937,798 and expenses totaling $1,934,426.  Roger Newman seconded.  Motion carried unanimously.
WORKER’S COMP. RENEWAL

Jaunich presented the rate quotes for Workers Compensation from the League of MN Cities.  No action was taken on the $250 deductible.

SENIOR DINING LEASE AGREEMENT

Jaunich presented a new lease agreement for senior dining from the new facility manager, Lutheran Social Service Senior Dining.  Jaunich stated that the Lease was similar to previous leases and that compensation of $9,460 was the same as past years.  Jaunich pointed out that there was no waiver for long distance phone calls.  Don Olinger suggested that the phone in the community center be for local calls only.  Steve Squibb motioned to enter into the Lease agreement with Lutheran Social Services for $9,460 a year.  Roger Newman seconded.  Motion carried unanimously.

CURTIS SAMPSON ASSESSMENT CORRECTION

Jaunich informed the Council that Curtis Sampson has been receiving an assessment for a piece of property that he sold to the City in 2001.  Jaunich stated that the assessment should have been removed at the time of the sale but never was.  Steve Squibb motioned to reimburse Curt Sampson in the amount of $6,081.77 at his request and motioned to transfer $8,586.00 from the general fund to fund account #313 to offset the reimbursement.  Gary Bipes seconded.  Motion carried unanimously.
BRUCE REUBER’S TAX EVALUATION

Jaunich updated the Council on his discussion with the County assessor regarding Bruce Reuber’s tax evaluation.  Jaunich stated that the county verified that they had been wrong on the valuation.  Jaunich stated that the County informed him that Bruce Reuber’s property was assessed at 1,580 square feet when the actual square feet was only 1,232.  Jaunich stated that there was no record over the past five years of Bruce Reuber attending an Equalization Hearing and requesting a reevaluation.  Gary Bipes stated that, due to state law, the evaluation can only be changed at the Equalization hearing.  Council took no action on Bruce Reuber’s evaluation and instructed Jaunich to send a letter to Bruce describing the findings.
RESOLUTION 06-28

Jaunich presented Resolution 06-28 to the City Council for approval.  Resolution 06-28 approves a gambling premises permit for the Hector Lions Club.  Roger Newman motioned to approve Resolution 06-28.  Steve Squibb seconded.  Motion carried unanimously.

GROCERY STORE

Mayor Heerdt stated that he wanted to discuss the Council’s approach to the Grocery Store.  Jaunich updated the Council on the current condition of ownership with the existing store.  Jaunich stated that there is a new owner, but the new owner has no interest in opening a grocery store.  Mayor Heerdt stated that the City should take a proactive stance in finding someone to run a grocery store and stated that the focus should be on putting someone into the Jacoby building.  Mayor Heerdt and Roger Newman agreed to help get community leaders together to come up with a plan.
MISCELLANEOUS BUSINESS

Jaunich informed the Council that Tom Koopman once again approached him about purchasing the City building that is currently being occupied by Frontier.  A discussion was held on whether or not to sell City buildings.  Council agreed that no action should be taken until the street department moves to the fire hall building.  Council also agreed to look into establishing a capital facilities plan.
Council gave preliminary approval for the purchase of a 24 hour payment drop box.

Jaunich pointed out to the Council that the east 20’ of Steve Squibb’s lot has never actually had a legal change of hands from the City to Steve.  Gary Bipes motioned to sell the East 20’ of Sampson’s 3rd Addition, Lot 1, Block 1 to Steve Squibb for $500.  Don Olinger seconded.  Motion carried with Steve Squibb abstaining.

ADJOURNMENT

With no further discussion, Don Olinger motioned to adjourn.  Roger Newman seconded.  The meeting adjourned at 7:27 p.m.

Respectfully Submitted,

Matthew Jaunich

City Administrator
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