 HECTOR CITY COUNCIL

SPECIAL COUNCIL MEETING

MARCH 30, 2009
PUBLIC HEARING

Mayor Jeff Heerdt opened the public hearing at 5:30 P.M. with the pledge of allegiance. 

Council Members present:  Ralph Bergsma, Gary Bipes, Jeff Heerdt, Janet Olson and Mark Schwiderski.  Staff present:  Barbara Hoyhtya.  Citizens present:  Steve Nelson.

Administrator Hoyhtya explained that the City of Hector is applying for a Minnesota Investment Fund Grant through Minnesota Department of Employment and Economic Development in the amount of $81,000.  The City will use this money as a loan to Loftness Specialized Equipment for a project they have. 

This project is Production Line 4 project.  The Production Expansion Project by Loftness Specialized Farm Equipment will generate private capital investment.  The total project cost is $166,400.  The equipment needed to add this production line is as follows:  

6 welders

6 booms

2 overhead crane systems

1 cart caddy

1 rotating fixture

1 paint gun system

and the relocation of equipment and electrical work to complete the job. 

They will be adding 4-5 new employees.  The positions will include 3 welders, one painter and 1 final assembler.  

The impact on the community was reviewed along with the financing of the project.

The public hearing was closed.

CALL TO ORDER – SPECIAL COUNCIL MEETING
A meeting of the Hector City Council was called to order at 5:40PM by Mayor Jeff Heerdt.  Members present: Council Members: Mark Schwiderski, Gary Bipes, Janet Olson, Ralph Bergsma.  Staff present:  Barbara Hoyhtya, Citizens present: Steve Nelson
The council reviewed the grant process.   The City will apply for the $81,000 Minnesota Investment Fund grant   

Motion to approve Resolution 09-16 A Resolution Authorizing Grant Application to Minnesota Investment Fund and Certifying Compliance with all Legal Requirements Loftness US/Attachments was made by Olson, second by Bipes.

Bergsma, Bipes, Heerdt, Olson, voted in favor Schwiderski abstained.  Motion carried.

RESOLUTION  09-16 

A RESOLUTION AUTHORIZING GRANT APPLICATION TO 

MINNESOTA INVESTMENT FUND AND CERTIFYING COMPLIANCE WITH ALL LEGAL REQUIREMENTS LOFTNESS/US ATTACHEMTNS


BE IT RESOLVED that the City of Hector will act as the legal sponsor for the project contained in the Business and Community Development Application to be submitted in April of 2009 and that Barbara M. Hoyhtya are hereby authorized to apply to the Department of Employment and Economic Development for funding for this project on behalf of the City of Hector, and 


BE IT FURTHER RESOLVED  that the City of Hector has the legal authority to apply for financial assistance, and the institutional, managerial, and financial capability to ensure adequate operation, maintenance and replacement of the proposed project for its design life, and


BE IT FURTHER RESOLVED that the City of Hector has not incurred any costs and has not entered into any written agreements to purchase property, and


BE IT FURTHER RESOLVED that the City of Hector has not violated any Federal, State, or local laws pertaining to fraud, bribery, kickbacks, collusion, conflict of interest or other unlawful or corrupt practice, and 


BE IT FURTHER RESOLVED that upon approval of its application by the state, the City of Hector may enter into an agreement with the State of Minnesota for the above referenced project, and that the City of Hector certifies that it will comply with all applicable laws and regulations as stated in all contract agreements and described on the Compliance Certification of the Business and Community Development Application.


AS APPLICABLE, THEREFORE BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF HECTOR, MINNESOTA, has obtained credit reports and credit information on Loftness/US Attachments and Gloria Nelson, David Nelson and Steve Nelson of Loftness/US Attachments. Upon review by the City of Hector and the city’s attorney, Jon Saunders, no adverse findings or concerns regarding, but not limited to, tax liens, judgments, court actions, and filings with state, federal and other regulatory agencies were identified.  Failure to disclose any such adverse information could result in revocation or other legal action.


NOW, THEREFORE BE IT RESOLVED that Barbara M. Hoyhtya, or her successor in office, are hereby authorized to execute such agreements, and amendments thereto, as are necessary to implement the project on behalf of the applicant.  


Adopted by the City Council this 30th day of March 2009.

ATTEST:

__________________________

__________________________

Barbara M. Hoyhtya



Jeff Heerdt

City Administrator



Mayor


The council reviewed the loan process.  A motion to grant the loan request of $81,000 for 10 years at 2.5% interest was made by Bipes, second by Olson.  Bergsma, Bipes, Heerdt, Olson voted in favor, Schwiderski abstained.  Motion carried.

Motion to allow The Other Place a Sunday Liquor License was made by Bipes, second by Bergsma.  Bergsma, Bipes, Heerdt, Olson, and Schwiderski voted in favor none voted against.  Motion carried.

Hoyhtya went over the up coming meetings for the council:

Board of Review, Tuesday, April 7 at 6:00 p.m.

April Council meeting, Wednesday April 15 at 7:00 p.m.

Open House for Karl Koford, Thursday, April 16 5:00 – 7:00 p.m.
ADJOURNMENT

Bipes motioned to adjourn the meeting.  Bergsma seconded.  Adjournment time 5:50 PM.
                                                                ________________________________

                                                                 Respectively Submitted

                                                                 Barbara M. Hoyhtya, City Administrator





     _______________________________


                                                                 Jeff Heerdt, Mayor
