


HECTOR CITY COUNCIL 
SPECIAL CITY COUNCIL MEETING
JUNE 20, 2012

CALL TO ORDER – SPECIAL COUNCIL MEETING
A special meeting of the Hector City Council was called to order on June 20th at 6:00 p.m. with the pledge of allegiance by Mayor Heerdt.  Members present:  Mayor Jeff Heerdt, Council Members:  Ralph Bergsma, Chuck Gentry, Janet Olson, and Greg Radermacher. Staff present:  City Administrator Barbara Hoyhtya.  Others present: Hugh Veit with Moore Engineering, Jon Saunders with Anderson Larson Hanson and Saunders, Russell Harris, John Derner, Gorden Reisinger, and Jeff Eastman with Triple J Farms, Marty Lawson, Terry Nelson and Jerome Schueller. 

Welcome to everyone by Mayor Heerdt.

DISCUSSION ON THE INFRASTRUCTURE AND THE BEEF PLANT PROJECT

The beet plant project would be built in two phases:  
Phase 1 will to install the line from the beef plant to Hector.
Phase 2 the building of the sludge storage and de-chlorination
The USDA Rural Development project was set up on affordability.  RD said that if the city has another income stream that income would become affordability.  
The beef plant would pay $30,000 to cover the cost of the maintenance.  
They would pay upfront a hook up fee of $650,000.
The RD infrastructure project would then use this money to structure the project at $650,000 more to build getting the city more project done.
The project would be done in conjunction with the beef plant project thus the city could see more savings.
Also the beef plant is a leverage for RD to fund with their regular yearly funding and leverage to the National Pool to have it done all at once.
There would be a 6 month grace period allowing the beef plant to send more flow to the City of Hector.  If the flows were in excess of what the city wants to handle with the present plant the beef plant would then have to come up with the money to expand the wastewater plant to meet those flows.
Phase 1 would be paid for by the beef plant.
Phase 2 when the city is ready to start Phase 2 the beef plant would then have to come up with the money to fund their part of phase 2.
An agreement will be finalized and given to the City Council, RD and MPCA for review first before signing.
The beef plant would build the line and the city would own the line but the beef plant will maintain the line.
Negotiations are being worked on on the size of the line.
Lift pumps would be at the beef plant.
If the flow goes up they have to build more treatment capacity.
Additional bio-solids would be their responsibility until Phase 2 is build.  They would have to pay for the hauling.
Motion by Council Member Gentry to move forward with the agreement with a second by Greg Radermacher.  Bergsma, Gentry, Heerdt, Olson and Radermacher voted in favor, none voted against.  Motion carried.

John Derner will work with Mayor, Jeff Heerdt to get the easements in place.

Motion to approve Resolution 12-26 Local Government Business Development Capital Grants Program by Council Member Gentry, with a second by Council Member Radermacher.  Bergsma, Gentry, Heerdt, Olson and Radermacher voted in favor, none voted against.  Motion carried.


CITY OF HECTOR
LOCAL GOVERNMENT BUSINESS DEVELOPMENT
 CAPITAL GRANTS PROGRAM
RESOLUTION 12-26


A RESOLUTION APPROVING THE LOCAL GOVERNMENT 
BUSINESS DEVELOPMENT CAPITAL GRANTS PROGRAM


BE IT RESOLVED, that the City of Hector act as the legal sponsor for the project contained in the Business Development Capital Projects Grant Program Application to be submitted on June 21, 2012 and that Mayor, Jeff Heerdt and City Administrator, Barbara M. Hoyhtya are hereby authorized to apply to the Department of Employment and Economic Development for funding of this project on behalf of the City of Hector.


BE IT FURTHER RESOLVED, that the City of Hector has the legal authority to apply for financial assistance and the institutional, managerial, and financial capability to ensure adequate construction, operation, maintenance and replacement of the proposed project for its useful life.


BE IT FURTHER RESOLVED, that the City of Hector has not violated any federal, state, or local laws pertaining to fraud, bribery, kickbacks, collusion, conflict of interest or other unlawful or corrupt practice.


BE IT FURTHER RESOLVED, that upon approval of its application by the State, the City of Hector, may enter into an agreement with the State of Minnesota for the above-referenced project and the City of Hector certifies that it will comply with all applicable laws and regulations as stated in all contract agreements. 


BE IT FURTHER RESOLVED, that all non-state funding is committed and available and meets or exceeds the requirements that the non-state match equal or exceed the state funding.


BE IT FURTHER RESOLVED, that the City of Hector certifies that it will comply with all applicable laws, regulations, and rules of General Obligation bond funds.


NOW, THEREFORE BE IT RESOLVED, that Mayor, Jeff Heerdt and City Administrator, Barbara M. Hoyhtya or their successors in office, are hereby authorized to execute such agreements, and amendments thereto, as are necessary to implement the project on behalf of the applicant.

  


I CERTIFY THAT the above resolution was adopted by the City Council of the City of Hector on June 20, 2012.

Signed:							Witnessed:


_______________________June 20, 2012			__________________June 20, 2012
Jeff Heerdt, Mayor						Barb Johnson, Deputy Clerk
Signed:							Witnessed:



________________________________June 20, 2012	__________________June 20, 2012
Barbara M. Hoyhtya, City Administrator			Barb Johnson, Deputy Clerk   



The council wants the staff to work on the City Hall Roof project and funding.
 
The council looked at the Event/Street Closure Policy.  It will be on the next agenda.

ADJOURNMENT 
The meeting was adjourned at 7:00 p.m. with a motion by Council Member Olson, second by Council Member Bergsma.  Bergsma, Gentry, Heerdt, Olson and Radermacher voted in favor, none voted against.  Motion carried.
						
						_________________________________
						Jeff Heerdt, Mayor				

___________________________________
Barbara M. Hoyhtya, City Administrator
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